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R :42131Z APR 74 
FM SECSTATE WASHDC 
TO AMEMBASSY MANILA 
INFO CINCPAC HONOLULU HI 

CONFIDENTIAL STATE 083784 

E.O. 11652: GDS 
TAGS: ETRN, RP 

SUBJECT: CIV AIR - PHILIPPINE AIRLINE DC- 10 SCHEDULE 
CINCPAC FOR POLAD 

1. ON APRIL 4, PAL FILED WITH CAB NEW SCHEDULES TO BE 
EFFECTIVE ON OR ABOUT JULY 15 WHICH SUBSTITUTE 3 WEEKLY 
DC-10 FLIGHTS FOR ONE DC-8 AND TWO DC-8-63 FREQUENCIES 
BETWEEN SAN FRANCISCO, HONOLULU, AND MANILA. UNDER 
PROCEDURES ESTABLISHED IN PART 213 OF CAB ECONOMIC REGULA- 
TIONS PAL MAY INAUGURATE OPERATIONS UNDER PROPOSED 
SCHEDULE 30 DAYS AFTER FILING (I.E. MAY 4) UNLESS CAB 

ISSUES AN ORDER, SUBJECT TO STAY OR DISAPPROVAL BY 
PRESIDENT WITHIN 10 DAYS AFTER ADOPTION, DISAPPROVING 
THE SCHEDULE. 

2. IT IS NOT CLEAR WHY PAL FILED SCHEDULE MORE THAN 
90 DAYS BEFORE EFFECTIVE DATE, INSTEAD OF 30 DAYS 
REQUIRED BY PART 213. HOWEVER, IF SCHEDULE IS NOT 
DISAPPROVED BY MAY 4, IT MAY THEN OR THEREAFTER BE 
IMPLEMENTED BY PAL, THUS UNDERMINING WHOLE POINT OF 
USG SUGGESTIVE NEGOTIATIONS. IN ORDER TO PRESERVE 
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OUR BARGAINING POSTURE, CAB ON APRIL 22 ADOPTED AN 
ORDER DENYING SCHEDULE INSOFAR AS IT PROVIDES FOR 

INCREASED CAPACITY RESULTING FROM USE DC-10'S AND 
PROPOSED ORDER WAS SENT TO PRESIDENT APRIL 23. CAB 
ORDER CONTAINS FOLLOWING STATEMENT: "SHOULD TWO 
GOVERNMENTS REACH AN UNDERSTANDING SUBSEQUENT TO 
ISSUANCE THIS ORDER, RECONSIDERATION OF (BOARD) 

ACTION WOULD, OF COURSE, BE APPROPRIATE". DEPARTMENT 
RECOMMENDING PRESIDENT NOT STAY OR DISAPPROVE BOARD 
ORDER. 

3. DEPARTMENT INTENDS EXPLAIN PROCEDURAL REASON FOR 
FOREGOING ACTION TO AMBASSADOR ROMUALDEZ WHEN ORDER 
IS RELEASED ON OR ABOUT MAY 2 OR 3 AND EMBASSY MAY 

WISH DO SAME WITH GOP AT THAT TIME. KISSINGER 
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